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contracts awarded to fulfill the re-
quirements of these regulations. Re-
cipients of Federal assistance shall
take the following steps to further this
goal:

(a) Assure that small audit firms and
audit firms owned and controlled by so-
cially and economically disadvantaged
individuals are used to the fullest ex-
tent practicable.

(b) Make information on forthcoming
opportunities available and arrange
timeframes for the audit so as to en-
courage and facilitate participation by
small audit firms and audit firms
owned and controlled by socially and
economically disadvantaged individ-
uals.

(c) Consider in the contract process
whether firms competing for larger au-
dits intend to subcontract with small
audit firms and audit firms owned and
controlled by socially and economi-
cally disadvantaged individuals.

(d) Encourage contracting with small
audit firms or audit firms owned and
controlled by socially and economi-
cally disadvantaged individuals which
have traditionally audited government
programs and, in such cases where this
is not possible, assure that these firms
are given consideration for audit sub-
contracting opportunities.

(e) Encourage contracting with con-
sortiums of small audit firms as de-
scribed in paragraph (a) of this section
when a contract is too large for an in-
dividual small audit firm or audit firm
owned and controlled by socially and
economically disadvantaged individ-
uals.

(f) Use the services and assistance, as
appropriate, of such organizations as
the Small Business Administration in
the solicitation and utilization of
small audit firms or audit firms owned
and controlled by socially and eco-
nomically disadvantaged individuals.

(Authority: Pub. L. 98-502)

§41.20 Reporting.

Each Federal agency will report to
the Director of OMB on or before
March 1, 1987, and annually thereafter
on the effectiveness of State and local
governments in carrying out the provi-
sions of these regulations. The report
must identify each State or local gov-
ernment or Indian tribe that, in the

§41.20

opinion of the agency, is failing to
comply with these regulations.

(Authority: Pub. L. 98-502)

PART 42—STANDARDS IMPLEMENT-
ING THE PROGRAM FRAUD CIVIL
REMEDIES ACT

Sec.

42.1 Basis and purpose.

42.2 Definitions.

42.3 Basis for civil penalties and assess-
ments.

42.4 Investigation.

42.5 Review by the reviewing official.

42.6 Prerequisites for issuing a complaint.

42.7 Complaint.

42.8 Service of complaint.

42.9 Answer.

42.10 Default upon failure to file an answer.
42.11 Referral of complaint and answer to
the Administrative Law Judge (ALJ).

42.12 Notice of hearing.

42.13 Parties to the hearing.

42.14 Separation of functions.

42.15 EXx parte contacts.

42.16 Disqualification of reviewing official
or ALJ.

42.17 Rights of parties.

42.18 Authority of the ALJ.

42.19 Prehearing conferences.

42.20 Disclosure of documents.

42.21 Discovery.

42.22 Exchange of witness lists, statements,
and exhibits.

42.23 Subpoenas for attendance at hearing.

42.24 Protective order.

42.25 Fees.

42.26 Form, filing and service of papers.

42.27 Computation of time.

42.28 Motions.

42.29 Sanctions.

42.30 The hearing and burden of proof.

42.31 Determining the amount of penalties
and assessments.

42.32 Location of hearing.

42.33 Witnesses.

42.34 Evidence.

42.35 The record.

42.36 Post-hearing briefs.

42.37 Initial decision.

42.38 Reconsideration of initial decision.

42.39 Appeal to the Secretary of Veterans
Affairs.

42.40 Stays ordered by the Department of
Justice.

42.41 Stay pending appeal.

42.42 Judicial review.

42.43 Collection of civil penalties and as-
sessments.

42.44 Right to administrative offset.

42.45 Deposit in Treasury of United States.

42.46 Compromise and settlement.

42.47 Limitations.
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